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Dh13m deals
finalised with
entrepreneurs
Purchasing routed through new firms
By A Staff Reporter

Dubai
Three member companies of the
Mohammed bin Rashid
Establishment for Young Busin-
ess Leaders finalised deals worth
Dh13 million with eight govern-
ment departments, under the
move allocating 5 per cent of gov-
ernment purchases to their prod-
ucts.

The eight government depart-
ments are Department of
Tourism and Commerce Market-
ing, Development Board, Dubai
Municipality, Customs, Ports
and Free Zone Corporation, The
Ruler's Court, Dubai Courts,
Dubai Public Prosecution, the
Department of Health and
Medical Services and Dubai
Technology, E-commerce and
Media Free Zone (Tecom).

Abdullah Al Gurg,  govern-
ment purchases coordinator at
the Establishment, said many
other departments are willing to
cooperate with the project own-
ers. The establishment now has
around 350 members.

The owners of the three com-
panies — Al Ghais International,
Bentley Security and Safety and
Proscape — called for the
removal of the 5 to 10 per cent
bank guarantee on the value of
the deal imposed by some gov-

ernment departments.
They added that a special

mechanism should be set up to
force government departments to
pay dues promptly, which are
now delayed for long. 

Replying to these suggestions,
Al Gurg stressed that the
Establishment will work towards
removal of the bank guarantee,
fast payment of dues and impos-
ing penalties on government
departments that do not cooper-
ate with the project owners.

"I managed to overcome the
payment problem with govern-
ment departments by coming to
an agreement with them on
receiving my dues at the time of
delivery and installation," com-
mented Eng. Salem Humaid Al
Shamsi, managing director of Al
Ghais International, the
Establishment's first-approved
project.

"I only take a few orders
because government depart-
ments could remove my name
from their list of registered sup-
pliers if I do not fulfil my obliga-
tions."

Al Shamsi's company finalised
IT deals with eight government
departments at a rate of Dh1.5
million monthly and this could
reach Dh20 million towards the
end of its first year.

The company distributes Jebel

Egypt bond
rates shoot
over 10pc

Cairo AFP) 
The Egyptian central bank has
hiked interest rates on treasury
bonds to more than 10 per cent
in a bid to shore up the sagging
local pound, the official MENA
news agency and bankers said
yesterday.

MENA said the average inter-
est rate on government paper in
the week ending yesterday was
10.32 per cent, compared with
9.30 per cent last week and 7.50
per cent the week before.

Bankers said the increase is
part of measures to prop up the
ailing currency by making invest-
ments in the pound more attrac-
tive.Local banks bought the dol-
lar  at an average rate of 5.70
pounds, compared with 5.62 a
week ago, according to the cen-
tral bank. The dollar reportedly
fetched 6.40 pounds on the black
market. 

Prior to the pound's flotation
on January 29, the currency was
allowed to trade within a range
of plus or minus 3.0 per cent
around a median rate of 4.51
pounds to the dollar.

Ahli United
posts 24pc
rise in profit

Kuwait City (AFP) 
Ahli United Bank (AUB)
announced yesterday a 24 per
cent increase in 2002 net profits
to $60 million from $48.3 million
the previous year.

Gross operating income for
2002 was $163 million , up 5.2 per
cent from $155 million in 2001,
the bank said.

Earnings per share were 3.30
cents compared to 3.15 cents in
2001 as net interest income rose
by 11.7 per cent.

"The bank is pleased to
announce a strong increase in net
profits for 2002 ... and to have
achieved gross operating income
in excess of $160 million despite
the continued difficult interna-
tional environment and high
market volatility," said bank
chairman Fahad Al Rajaan.

AUB has a 43.5 perc ent share
in the Bank of Kuwait and the
Middle East (BKME), which has
a 10 per cent market share in
Kuwait. AUB's total assets as of
year-end 2002 stood at $5.1 bil-
lion dollars on a shareholders'
equity of $830.6 million.

BP cuts emissions by 14pc
in Sharjah operations
Globally it has reduced such emissions by 10pc
By A Staff Reporter

Sharjah
Energy major, BP, slashed green-
house gas emissions at its Sharjah
operations by 14 per cent in 2002.

Globally, it has overall reduced
such emissions by 10 per cent,
eight years ahead of the schedule it
set for itself shortly after the 1998
Kyoto accords.

Cost savings totalling $600 mil-
lion have also been effected glob-
ally, through improvements in effi-
ciency, technology, and better
energy management, the company
said.

In Sharjah, real sustainable
reductions in the third and fourth
quarters of 2002 were achieved
through a 'fuel gas to air' project,
stated spokesman Reda
Mohammed.

"This saw all the fuel gas that was
being vented into the atmosphere
at wells, chemical injection pumps
and wellhead actuators being
ceased forever," he said. 

"This eliminated the last remain-

ing significant sources of methane
gas in Sharjah — a benefit that will
also appear in the first three quar-
ters of 2003."

Other initiatives here included
the optimisation of a high pressure
flare and reduction of purge gas to
an old acid gas flare.

Another scheme, named the
compressor seal gas recovery pro-
ject, has also helped cut methane
emissions.  

The company's reduction in
methane gas emissions has been a
notable 35 per cent since 1998.
Significant cuts in the emission lev-
els of carbon monoxide, sulphur
oxide, carbon dioxide and nitro-
gen oxide have also been achieved.
"Our achievements in cutting
emissions was not the result of a
single initiative, but hundreds of
different improvements carried
through by our employees across
operations in over 100 countries,"
noted Dr Michael Daly, Mideast
president. For instance, in Abu
Dhabi, Adco has slashed methane
emissions by 85 per cent after

changing its corrosion inhibition
pumps last year to solar powered
electric motors. They were earlier
driven by methane.

Explaining the policies driving
the energy major's environment
policy, Dr Daly explained: "At its
simplest level, it is akin to the
owner of a lorry that belches black
smoke thinking he is saving money
by not having it fixed — but not
only is this bad for the environ-
ment, but also represents faulty
economising due to the wasted
fuel, decrease in efficiency, wear
and tear on the engine, and
inevitable breakdown costs.

"What we have done is to apply
this same principle across all of our
operations: refineries, chemical
plants, ships, and even in our
offices." 

Dr Daly also stressed the com-
pany's long-term commitment to
continual reductions in green-
house gas emissions, clarifying this
is not a one-off project but an ongo-
ing pledge that it is being adhered
to around the globe.

Good response
to Dubai 2003
Airshow
60pc of space sold out already
By A Staff Reporter

Dubai
Almost 60 per cent of the space for
the Dubai 2003 international aero-
space exhibition has now been
sold, according to Fairs and
Exhibitions, organisers of the
event.

"Given that we increased our
space sales target by 25 per cent on
the last show, this means we have
already achieved 75 per cent of the
space contracted for the whole of
Dubai 2001," explained Clive
Richardson, chief executive, Fairs
and Exhibitions.

Space sales in February reached
their highest monthly average to
date, according to Fairs and

Exhibitions. 
"In total, 32 new exhibitors from

11 countries across Europe, U.S.,
Russia, Pakistan, Scandinavia,
Canada and South America were
contracted during last month," said
Alison Weller, project manager,
Dubai 2003.

Newly contracted business
included an Italian pavilion to be
led by the Italian aerospace and
defence industry association,
AIAD, and the Italian Ministry of
Defence, Air Shunt Instruments
Inc. and Raytheon of the U.S.,
Integrated Dynamics of Pakistan,
Brazilian plane maker Embraer
and the European Aeronautic
Defence and Space Company
(EADS).

Enoc launches Skycart 11
at Dubai airport
By A Staff Reporter

Dubai
Emirates National Oil Company
(Enoc) has introduced Skycart II —
the world's most advanced hydrant
servicer — in its operations at Dubai
International Airport.

The solar-powered, self-pro-
pelled hydrant servicer, the only
one of its kind in the UAE, will be
dedicated to the new Emirates air-
line terminal. 

"Skycart II incorporates simplic-
ity of operation with the latest in dig-
ital technology and is a sensible

alternative to chassis mounted
ground support equipment,"
explained Hussain Sultan, group
chief executive and board member,
Enoc. 

He added that this investment
demonstrated Enoc's commitment
to protecting the environment and
the future needs of Dubai
International Airport.

Skycart II is said to be the most
environment-friendly hydrant ser-
vicer in the world. "It does not burn
fuel and, unlike most electric vehi-
cles, does not require extensive
charge per use," said Tayyeb Al

Mulla, chief executive, Enoc
International Refining and
Marketing. 

The combination of solar panels
and product-powered alternators
means the batteries are always
charged and ready for service. This
does away with the necessary
downtime needed by conventional
electric ground support equipment.
Skycart II is equipped with a charg-
ing system of 12 solar panels as well
as two 13 amp and 24 volt alterna-
tors that are driven by a vane motor,
which provides additional charging
during aircraft fuelling. 

Saudi banking to suffer in extended war
By Nadim Kawach

Abu Dhabi
An economic upturn caused
mainly by strong oil prices and
expanding private sector activi-
ties largely boosted lending
operations by Saudi banks last
year but they could suffer from a
prolonged war in Iraq, accord-
ing to a Saudi bank study.

The kingdom's ten commer-
cial banks recorded a 10 per
cent growth in their credits to
the public and private sector last
year and this allied with lower
expenses and better investment
and commission income to
enable them to make higher
profits. 

The study by the National
Commercial Bank (NCB), the

biggest bank in Saudi Arabia,
expected further growth in cred-
its this year despite regional
instability but stressed such a
trend could be reversed if a
U.S.-led war against Iraq drags
on for a long time.

Several factors
It said growth would be trig-
gered by several factors, includ-
ing expected strong crude
prices, an upswing in private
investments, and privatisation
in a number of government
enterprises that would generate
demand for fresh loans, espe-
cially in the telecommunication
sector.

“Furthermore, the widely
anticipated capital market law,

expected to be released this
year, would encourage commer-
cial banks to increase their cred-
it exposure to the private sec-
tor...in addition, a growing pop-
ulation, together with a declin-
ing per capita income, continues
to push up demand for con-
sumer loans in the Kingdom,
thereby contributing to
increased commercial banks’
credit to the private sector,” said
the study, sent to Gulf News.

“However, a prolonged con-
flict in the region will adversely
affect commercial banks’ lend-
ing as projects would be put on
hold and consumer spending
dampened.”

The report, citing balance
sheets of the Kingdom’s banks,
showed credits by those banks

totalled around S341 billion
riyals ($90.9 billion) by the end
of 2002, an increase of nearly
6.1 per cent over the previous
year’s credits of 322 billion
riyals($85.5 billion).

Increase in loans
The bulk of the increase was in
loans and other facilities to the
private sector as they surged by
around 10 per cent to 205.8 bil-
lion riyals ($54.8 billion) from
187 billion riyals ($49.8 billion).
Credits to the private sector rose
marginally by 0.5 per cent to
135 billion riyals ($36 billion)
apparently because of high oil
export revenues earned by the
government last year, estimated
independently at around $59.9

billion.
“The increase in banks’ credit

to the private sector was mainly
attributed to an 11.6 per cent
rise in loans, advances and
overdrafts which amounted to
191.5 billion riyals ($51 billion)
by the end of last year compared
with 171 billion riyals ($45.6 bil-
lion) at the end of 2001...mean-
while, bank’s holdings of dis-
counted bills also rose by a sub-
stantial 36.9 per cent to 7.1 bil-
lion riyals ($1.89 billion in the
same period,” the study said.

It showed banks’ investments
in government securities, which
make up 91 per cent of the total
public sector claims, fell by 0.3
per cent during the same period,
mainly due to a 4.5 per cent
decline in banks’ holdings of

government bonds that fell to
116 billion riyals ($30.9 billion)
last year from 124 billion riyals
($33 billion) in 2001.

Sector wise, trade had the
lion’s share of credits last year,
receiving nearly 42.1 billion
riyals  ($11.2 billion). It was fol-
lowed by manufacturing and
processing, which received 24.3
billion riyals ($6.48 billion).
Another key beneficiary was the
construction and building sec-
tor, which received nearly 20.9
billion riyals ($5.57 billion).

Saudi Arabia’s banks last year
made one of their highest
incomes due to strong oil prices,
reform programmes and high
spending, which spurred growth.
Their net profits stood at 8.25 bil-
lion riyals ($2.2 billion).

Will adversely affect commercial bank lending as projects will be put on hold and consumer spending dampened

Inchcape adds vessels to fleet
It now has nine launches to meet changing logistical needs of offshore industry
By A Staff Reporter

Dubai
Inchcape Shipping Services
LLC has introduced two new
fast launch vessels to ferry sup-
plies and spares to ships at
anchor outside the port of
Fujairah.

The global maritime services
provider has nine such launch-
es, designed to meet the chang-
ing logistical needs of the off-
shore industry.

Support team
Onshore, the launches are sup-
ported by a team that ensures
full maintenance, coordination
and movement of cargo and per-
sonnel to and from ships, plat-
forms and drilling rigs. 

Meanwhile, Inchcape has
agreed on the details of an ambi-
tious plan that will see it double
the size of its core port agency
business by 2005. 

Financially backed by Electra
Partners, one of Europe's lead-
ing investment banks, the plan

will work upon a combination
of organic growth and acquisi-
tions. Inchcape handles 40,000
vessels world-wide each year,
and disburses over $2.5 billion
on behalf of its clients.

The company has offices in
Fujairah and Ras Al Khaimah,
offering a 24 hour service.
Inchcape said it is the first
agency to permanently station

launches at Ras Al Khaimah in
the UAE, primarily for vessels
transiting the Strait of Hormuz.

"The rendezvous point at the
Inchcape buoy ensures mini-
mum deviation from service
routes, thus saving time and
costs, and offers additional flex-
ibility to vessels," said a compa-
ny spokesperson.

"For example, a repair squad

can be embarked inbound to the
Gulf off Fujairah and be disem-
barked off Ras Al Khaimah, fol-
lowing the transit through the
Strait of Hormuz."

The transit facility in Fujairah
opened in late 2000. It has 800
square metres of covered, tem-
perature-controlled storage
space, and 1,500 square metres
of open storage. 

High-level Indian
team for Idex
By A Staff Reporter

Abu Dhabi
A high level delegation from India
led by O. Rajagopal, the Minister of
State for Defence Production,
Supplies and Parliamentary
Affairs, is participating in IDEX
2003 which begins Sunday.

Among the companies partici-
pating are the Ordnance Factory
Board, Bharat Dynamics Ltd., and
Bharat Earth Movers Ltd. 

The products to be displayed
include an indigenously manufac-
tured 155mm field gun, and a mod-
ified 130 mm gun, developed by the
Ordnance Factory Board. A live
demonstration of the firing of this
gun will be held during Idex 2003

at the Maqtara range.
The highlight of India’s partici-

pation at Idex 2003 will be the pres-
ence of the Indian naval warship,
INS-Mumbai, for the naval show
being organised at Mina Zayed as
part of Idex 2003.  The warship
commissioned on January 22,
2001, contains state-of-art sensors
and is capable of prolonged suste-
nance at sea. The ship can carry
helicopters capable of anti-subma-
rine as well as anti-surface opera-
tions. “India’s participation in Idex
2003 is a clear reflection of the close
relations that exist between the
governments and the people of the
UAE and India,” said a press
release from the Indian Embassy
yesterday.

Female customs
inspectors graduate
By A Staff Reporter

Dubai
As part of an ongoing effort to
develop its inspection skills in the
field of criminal research and
investigations, the Dubai
Customs at the Ports, Customs
and Free Zone Corporation
(PCFC), held a graduation cere-
mony last Wednesday for new
female inspectors working at the
Inspection Department.

The batch includes 12 inspec-
tors who underwent training at
the Dubai Police Academy. The
graduation was attended by offi-
cials from the academy as well as
supervisors of the training cours-
es.

Butti Al Thafri, director of the

Inspection General Administrat-
ion, said: "We are proud today to
honour these graduates who are
working hand in hand with male
inspectors to serve the country.

"It has become the UAE
woman's responsibility to pro-
tect the community as this is the
first batch of inspectors to gradu-
ate from the Customs in cooper-
ation with the Dubai Police
Academy."

He added that the Dubai
Customs believes in the impor-
tance of involving national
women in all fields and offering
them the best opportunities to
serve their country.

There are 41 female inspectors
working at the Customs out of the
total of 461. 

Algerian trade
team visits Jafz
By A Staff Reporter

Dubai
Ahmed Butti Ahmed, manag-
ing director of the Jebel Ali
Free Zone Authority (Jafza) at
the Ports, Customs and Free
Zone Corp. (PCFC), praised
the role played by the UAE
Trade Exhibition held in
Algeria last year in enhancing
economic relations between
the two countries.

He said this while receiving
an Algerian delegation from
Auras Chamber of Commerce
and Industry headed by its
chairman, Jurman Lazaher.

Commercial office
Butti Ahmed suggested setting
up an Algerian commercial
office in Dubai which will
devise plans and take steps to
strengthen cooperation
between the two countries in
the fields of commerce and

trade. 
He noted the PCFC's aim

was to support this office by
offering all the facilities to
open in Dubai.

He briefed the delegation on
the open investment environ-
ment available to all Algerian
businessmen at the Jebel Ali
Free Zone. 

Lazaher welcomed Ahmed's
suggestion, saying it will con-
tribute towards establishing
strong commercial and eco-
nomic relations between the
UAE and Algeria. 

He added that the chamber
will study this proposal in
order to implement it soon. 

Mabrook Bazaz, director
general of Auras Chamber of
Commerce and Industry,
praised the strong infrastruc-
ture of Dubai in general and
JAFZA in particular. 

Non-oil trade between the
UAE and Algeria stood at
Dh425.3 million in 2001.

Eritrean Minister visits DPA
Dubai. Jamal Majid bin Thaniah, managing director of Dubai
Ports Authority (DPA), recently received a delegation headed by
Tesfay Gebreselase, Eritrean Minister of Energy, in his office to
discuss the growth and development of the services and facilities
at DPA and Jebel Ali Free Zone (Jafz). Bin Thaniah briefed the
delegation on the strategic relationship between the port and free
zone operations. Many companies located in Jafz benefit from
the close proximity to DPA and choose quayside facilities in order
to minimise costs. There are currently approximately 50 compa-
nies involved in the energy sector that have established opera-
tions in the free zone. Gebreselase was briefed on the services and
facilities that both DPA and Jafz are able to offer to companies
involved in the energy sector. 

HSBC Middle East appointment
Dubai. HSBC Bank Middle East has appointed John Blanthorne
head of corporate and institutional banking, based in Dubai.
Blanthorne succeeds Rick Pudner, who has been transferred as
CEO for HSBC in South Korea. Blanthorne joined HSBC in 1972
and, during his career, has worked in a wide variety of locations
and positions for the group, including Hong Kong, Brunei, Saudi
Arabia and Jordan. Prior to his current appointment, Blanthorne
was HSBC's CEO in New Zealand and, most recently, CEO in
South Korea.

From left: Ahmad A. R. Anoohi, Chairman Proscape, Arif Al Rahma, General Manager, Bentley Security and Safety, Salem Humaid Al Shamsi,
Managing Director, Al Ghaisi International, and Abdullah Al Gurg, Government Procurement Co-ordinator, during a press conference. — GN
picture by Sankha Kar 

The two new fast launch vessels owned by Inchcape

Ali Free Zone-assembled com-
puters in the market and plans to
assemble its own brand in the
future.

Arif Al Rahma, Bentley
Security and Safety general
manager, called on government
departments to support his com-
pany and pay their dues on time.
Some government departments
asked his company to reduce
prices to lower than that of for-
eign companies though they
have quality performance and
experience.

"Our experience is better than

some foreign companies and all
the problems of security compa-
nies are related to the UAE
demographic imbalance."

Foreign competition
In fact, his company was up
against foreign competitors and
succeeded in striking govern-
ment deals with some govern-
ment departments due to the
Establishment's help. 

"We succeeded with The Palm
and the Customs, Ports and Free
Zone Corporation."

Al Rahma said Dubai has
30,000 private security staff in
100 foreign companies, which
means 95 per cent of security
operations are in the hands of
foreigners who benefit from the
sector's returns. 

His company employs 77 peo-
ple and he wants to raise this to
1,000 in the future. 

Al Rahma urged UAE nation-
als to work in the field, citing
the example of a foreign compa-
ny which employs 9,000 people
and has a revenue of Dh36 mil-
lion.

Ahmed Abdul Rahim Anoohi,
Proscape chairman, also
stressed that the delay in pay-
ment of their dues by govern-
ment departments obstructs the
development of the
Establishment's projects. 

Proscape, he added, won the
landscaping contracts of Dubai
Municipality's fifth phase of
Emirates Road and the beautifi-
cation of Dubai Airport's Duty
Free area and projects at Tecom.
It also won the hard landscap-
ing at Madinat Jumeirah.

Burj Al Arab wins service award
By A Staff Reporter

Dubai
Burj Al Arab has won the
'Ultimate Service' award for the
Middle East at the International
Hotel Investment Forum in
Berlin.

The award is a global apprecia-
tion honour that recognises out-
standing hotel service. Industry
professionals were invited to vote
for the best hotels worldwide.

The highest ranking hotels in
nine regions received the
Ultimate Service award.

"We are proud and delighted to
have received the award for the
Middle East and to be recognised
for outstanding service and hos-
pitality we provide to our guests
every day," commented
Christophe Schnyder, hotel man-
ager for Burj Al Arab.

Briefed on open investment policy


